FEDERAL ELECTION COMMISSION RQ-2

WASHINCTOM, DL, 2063

Andrew Tobiag, Treasurer

DN Services Corporaton/Democratic
Hati-:-nal Commitiee

430 South Capito) Street, SE

Washlngmn, DC 20003 . UEE 2 E m
Ideptification Number:  COG010603
Reference: Mid-Year Report (1/1/99-6/30/99)

Dieat Mr. Toas:

This letter is prompted by the Commission's preliminury review of the repori(s)
referenced above. The teview taiscd questions concerning certain information contained
in the report(s). An itemization follaws:

Schedule A supporting Line 15 of your report discloses S67, 87407 in
offsets for operating expenditures made to the 2000 Depnocratic National
Convention Committee, Inc. Please clarify the purpose of these refunds.

_%chadule A of your report discloses an aggregate year-to-date total{z) for

a contribution(s) received from the United Campaign Committee which
appears to be incorrect. Please amend your Teport 1 provide the correct
aggregate year-to-date totai(s).

.On Schedule H4, your EVENT YEAR-TO-DATE total caleulations for

“IEV?Y and “99EV?™ appear to be incorrect. FEC calenlatione disclose

these amounts to be $31,109.38 and §1,370,827.08, respectively. Flease
amend your report to comect these apparent discrepancies and note that

changes in your figures may affect these totals on subsequent reports.

Schedule B of your report disclases 52,451,824.95 in debt payments to
Nations Bank, N.A. for Interest and Penalties, however; it appears that you
have alse included in this amount the loan repayments disclosed om
Sehedule B for Line 26. Please be advised that all loans and lines of credit
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from benkdng institutions should be diselosed on Schedules C and C-1 only.

Please amend your report to correct this apparent diserepancy. 11 CFR
4104.3(d)

-Your report does not include a Schedule HI to disclose the ratia for the
allocation of administrative and generic voter drive costs. This ratio is
determined at the beginning of each two-year election cycle. Al shared
acministrative and generic voter drive costs incurred during the two-year
cyele must be allocated according to this ratio, urless the federal account
elects to pay a higher percentage of its cost. 11 CFR §106.5(b)(2), {d)(1),
(d)(2)and 11 CFR §§104.10(b}1Xii}(B) and 106.6{c}

-Schedule H2 of your report discloses transfers received from your
non-federal account which octur outside the permissible transfer period.
Please be advised that transfers for shared activity must be made within a
70-day time_period: no more than 10 days before or 60 days after the
paviment to the vendor. 11 CFR §§106.5(g){2) and 106.6(e)2) Please
clanify the nature of these transfers-in from the non-federal aceount.

The Commission reconmmends that you immediately transfee the total
exoesglve amount received by your federal account outside the 70-day tima
period back ta your non-federal account. Although the Comnuission may
wke further legal action congerning this protibited activity, your prospt
action wi!l be taken into consideration,

_On Schedule H3, you have failed to provide the NAME OF ACCOUNT or
DATE OF RECEIPT on page 40 of 45 for a transfer(s)-in. Flease atnend
yout report to identify the full name of the nan-federal account and the date
of receipt for this transfer-in. 11 CFR §104. 13¢a) and (b)

_Schedule H4 of your report discloses transfers for the non-federal portion
of allocable offserz totaling $21,178.43 [(pertinent portion attachcd),
however, vou have failed to check a category box for these transfers 1o
indicate the appropriate allocation rano for these affeets. In addition, you
have failed to provide a cross-reference indicating that the transfers relate to
entries discloted on Schedule A supporting Line 15 {(offsets to operaling
expcoditures), Please amend your report to properly disclose the missing
information.

temizcd disbursements muet include a beief statement or description of
why the disbursements were made. Flcase amend Schedule H4 of your
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report to clarify the following descoption(s); “Event Expenses”. For further
guidance regarding acceptable purposes of disbursements, please refer to 11
CFR §104.3(b)(3).

-Schedule B for Line 22 of your report discloses $125,658 85 in transfers-
out to non-federal accounts to  adjust the allocation retic for Fundraising
event code 99EV]. Please provide the date(s) of the fundraising event(s).
11 CFR §106.5(D)(2)

-Schedule B for Line 22 of your report discloses voided checks for transfers
made to state party committees in previous reporting periods. However, it
appears that yon have provided the dates that these transfers were acally
made, rather than the veid dates. Please amend your teport 1o disclose the
dates that these checks were actually voided.

“Your teport includes schedules for Lines 21(a) and 21{b) {pertinent
portions attached) that disclase voided checks for expenditures made during
priot teporting periods. However, you have failed to provide any
information tegarding a tramsfer-out of the non-federal portion for the
voided cheeks pertaining to the allocable expenses. Please provide thns
larifying imformation and, in addition, pleasz clarify if and when these
checks were reissued. If they were not teissucd, please clarify the steps
your cormmittee has taken to account for the federal portion of these voided
checks.

Line 19 of the Detatled Summary Page of your report discloses a total of
$37.414.74 in other disbursements.  The sum of the entnies itemized on
Schedule B, however, indicates the total to be $47,414.74. Please arnend

vour repott ta clarify the discrepancy.

_Line 1 of Schedule [ for your Non-Federal Corporale account discloses
$5.(1i4,884.5(0 in total receipts. The sum of the entries itemized on memao
Schedule A, hewever, indicates the total to be $6,007,672.70. Please clanfy
this discrepancy. o
_Schedule H2 {page 19 of 43} of your repott discloses $97,712.35 in
transfers from your Non-Federal Unincorperated account; bowever, these
transfers appear to have originated from your Non-Federal Corporate
account, as disclosed on memo Schedule B for this account. Please clarify

this discrepancy.

——rTL - ..

- et e — — ——_————— -
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-Schedule H3 {page 2 of 45) of your report discloses a $10,000 transfer
frorm your Non-Federal General account; however, you have failed to
disclose this wransfer on a memo Schedule B for Line 2 of Schedule I,
Please clarify this discrepancy.

-Schedule H3 of your report discloses $366,796.05 in transfers from your
Non-Federal General #2 aceount. The sum of the entdes on memo
Schedule B for Line 2 of Schedule I, however, indicates the total to be
$376,796.05. Please clarify this discrepancy.

_Line 1 of Schedule I of your Non-Federal Building Fund account discloses
$115,952.17 in total receipts. The sum of the entries itemized on memo
Schedule A, however, indicates the total to be $110,275. Pleuse clanfy this

discrepancy.

A written response or an amendment to your origina) report(s) correcting the above
problem(s} should be filed with the Federal Election Commission within {ifteen (13) days
of the date of this tetier. If you need assistance, please feel free to contact me on our

tall-free number, (300) 424-9530. My local number is {202) 694-1130.

25}

Sincerely,

Libbie Chassna.
Debbiec Chacona

Senior Reports Analyst
Reports Analysis Division

f———— i — — e ———_——
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DISBURSEMENT SCHEDULEH4  JOINT FEDERAL/MNON-FEDERAL i
- ACTIVITY SCHEDULE il B
| FOR LIKE 21a
Do ﬂﬂgssnf EEIMM!‘I’EEE _
vervices Corp. /Bemocratic National
pmitiog
A_FLL), NAE, MAILING ADDRESS & ZIP GODE PLURPOSERVE DATE TOTAL AMOUNT FEDERAL SHARE  WON-FEDERAL
ONC Hon-Federal Corporate | Transfer SHAE
of non-Ted
nartion of | 1/22/99 729.11 779.11 -0-.
pffsets
. received i
D CATECORY. TR CiNISTRATIVEARDTER GRIVE L_IFUNDRAISING
NT YEAR-TO-DATE: 3 [JoiRECT cANDIDA TE SURPRR]
B FULL NAME, MAILING ADDRESS & ZiP CODE FLRPCSE/EVE DATE TOTAL AMOUNT] FEDERAL SHARS
DNE Nan-Fegderal Corporate  |Transfer
of non-fed
portion of | 6/24/99 20.44% 32| 20,449.32
offsets
. recedved
TESORT. | JADAINSTRATIVENOTER DRIVE | IFUNDRAISING LJEXEMPT
EVENT YEAR-TO-DATE: RECT CANDIDA PRI
£ FULL NAME, MAILING ADDRESS & ZIP CODE PLRPOSE/EVE DATE TOTAL AMOUNT] FEDERAL SHARE
ONC Hon-Federal Corp. Transfer -
of Federal
Partion of [4/27/%399 17,660,201 17,650.20
In-Kinds From In-
Received Kind !
ATECORY. L JADMINETRATIVEVOTER DRVELJFUNDRASING [IBEmPr | ESCIrOwW
EVENT YEAR-TO-DATE: 5 [JCIREAT SANDIDATE SUIRFOR
& FULL NANE, MAILING ADDRESS & 2P CODE PURPCSE/EVEN DATE ToTAL AMOUNT| FEDERAL SHARH MNON-FEDERRL -
ONC In-Kind ESCrom Transfer EHARE
for future
NF In-Kind 34./27/99 20,000, 00F 20, 000.00 -0-.
Received KEFD MEM{
CATECoT T IADANNTS T RATNENOTER DRIVE LeJFUNDRASING L JEXEMBT |
EVENT YEAR-TQ-DATE: & T MRECT CANDIDATE 34 PPOR]
E FLILL NAME, MAILING ADDRESS & ZIP CODE PLURPOSEEVE DATE TOTAL AMOUNT] FEDERAL SHARE NON-FEDERAL
SHAMARE
CATECORY L JADMINS TRATIEAVOTER DRIVE |_JFUNDRAISING et |
EVENT YEAR-TOEDATE:  § [ [ i IDATE SURPROR]
F. FLILL NAME, MAILING ADDRESS & 2P COCE PLRPCSEEVENT DATE TOTAL AMGUNT] FEDERAL SHARH NEI"I-FEEEF!F:L
SHARE | !
| '
| i
| " ’
CATEGORY: LJATMINISTRATVEA/GTER DRIVE Elﬁuﬁnnn|slm Cleewer !
_EVENT YERRTC.UATE: & [ IDiRECT CANDIDATE SUPPOR] :
SLETOTAL OF JOINT FEDERAL AND NON.FEDERAL ACTIVITY THISPAGE.| 28 B78.63| 36,878 6 -0-.0
|
TOTAL TH!'S PER] \ o e2ch om oot haee o2l w landnmbad eronwno 3wl | OB .H28.63F 38,828, k] ' Il
TOTAL THIS PERIDD FOR THE HON-FEDERAL SHARE (ucad fur flug 31 of the detailed anmtia .
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I
Q - DEMOCRATIC NATIONAL COMMITTEE
ALLOCATIGN
YOID CHECKS REFORTED PRIOR FEC CYCLE
LINE Z1A
ALLOC ‘FEDERAL NONFED
an
Lz 2MaE 10368 SHCOAWMAES LODGING CO. {10,576.95] 98EV2 {3,173.000  {T.403.86)
11413728 11181  PAULA LEDUC, INC, (39,250.39) 9S8EVd FLE, 77510y (2TATIZT)
!H,BET..‘H}
feb
04257 27470 CURTIS MUSIC & ENTER (F50.00) S7ADM {450.00) (30000}
12188 11401 CROCKETT BUSINESS MACHNE (1687 98ADM {10.12) {6.75%
EH.EE '
mar
120097 BB41 DORAL INN (674 55) G7EVI (215 86) {458.65)
10/01r97 5387  CORNEY, BOB (144 37) 97ADK (56.56) (57713
1q/25ET  B872 AVIS {547488) 97EVI (1,751.90] 3,T22.78)
1200567 6034 THOMAS KEADY (185.00) S7EVI (42.80) mzm}ll
B/27/08 10887  HAAS, LARRY (55.53) S8EVI {16.78) {38.15)
55,514.431
) I
june -
DATE CHECK NGO DESCRIFTION AMOTNT
piooisT  2BBA4  XEROX {5 565,32 YTADM (3,330.1% (2,226.13)
m2{veT  2B929  HAYNES, MARY {42.25) 97ADM (25.41) {16.984)
DRMES7 27000 BERLIMER STUDIO, INC {2273} $TADM (1364 9.0
gafar 27453 HAMSEN, KIRSTEM {2425y TTEV1 {276} (16.45)
O3/25I57 27607 THORNEBERRY, BETTY ). {408 STADM {2.45) {1.84)
G027 27e5r  ALPER, JILL {7i07) FIADM {d43.24) (2B.83)
D4TTET 27605 PULASKI COUNTRY TREASURY [§4B.25) 9TADM {148.95) {9930}
052107 28002 HOWYARD, ELEAINE (200,000 97EV {64.00) {156.00)
peMA/aT 5500  AD.S. MANAGEMENT, IN (2414000 STEVI {77243} (1,641.52)
Ose1 787 5ET1E  ALL TRAVEL {827.25) SIEV1 (200,721 [426.5%)
1 TIDY 5740  MIDRANGE COMPLTING (120.00) FIADM (72,00} {43.003
112457 G562  SARA DCMBROFF {55.00] 9TADM (33.00) {22.04)
(233531
| .
Jure - .2 I
arares. BO4E  CLASSIC PARTY RENTALS {871.00] 9BEY! (201300 (469,70
311498 B154 IFDNTHHEELEAU HILTON (10,600.00) SBEV] (1, 000.00) (7,000.00)
317198 E273  FONTAINEBLEAL HILTON (10,000.00)  93EVI {3, 1K, 10X {'T.mlcr:.np}'
31988 82132  WHITE HOUSE AIRLIFT GFERATI (21266) SBEY1 (6380 (145.B6)
3r20/88 B335  MICHEAL HEGARTY (175.00) 92ADM {105.00) (70,00
32508 5368 GOV, ROY ROMER (33,45 9HADM 20007} (13.32)
Af3a8 B4EE  FONTAINEBLEAU HBILTON {10,00000) 9EEV: (3000000  {7,000.00

!ﬁ




go03dsE4168 |

7728/95 T4 FM ASVOIDS.PRI
I
AM5GE © 8587 FONTAINEBLEAU HILTON {7.500.00)
MR 815 FONTAINEELEAU HILTON (6,262, 50}
E/5/08 g267  WHOULEY & ASSOCIATES, INC {5,000 00}
1200580 BEBE  Panginan, Elena L {16.53)
7430088 5790 PARTY RENTAL LUMITED {3,212.75)
/2308 10374 GOV, ROY ROMER {14.00)
102148 10765 Eidh, Caml AS. {2.20)
1021098 10789 C'Donnel, Scot {10.00)
10v21/88 10771 KANDY STROUD {111.08}
1M27/68 10866  FRAN MOYER {150.00)
1112398 11230 FEDERAL EXPRESS {14.25)
{53,3%5.40)
TOTAL PRIOR CYCLE VOIDS 21A (119,889.35)

93EV2
95EVZ
aADM
FRADM
2REV3
22A0M
23ADM
2EATIM
FEADM
PREV3
JEADM

{2,250.4)
(1 878.75)
{3,000.60)
(9.50)
(963,83}
(R.40)
(1.32)
(6.00)
{66.65)
{43.00)
{855

(35,983.64)

|
C.CH Dli :
|

(5,250.00}
(4,383.15)
(2,000.00) i
(6.60) ;
(224592} .
(560,
(0.8}

(4.00}

{44 44)

(105.00)

(3700
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DEMOCRATIC NATIONAL COMMITTEE

DIRECT MAIL
YCID CHEGKS REFPDRTED PRIOR FEC CYCLE
LINE 21A
ISSUED
;l.\n DATE CHECK # DESCRIFTION AMODNT FEDERAL  NONFEDERAL
BiZamT 11804 Douplay Kely - {1,417.08) (850.249) {566.82)
BIFARE 17684 Douplas Taao (124020} (a4 17} [456.11)

(2657.34)  (1.594.41) (1,062.93)
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DEMDCRATIC NATIONAL CONMMITTEE

1030 DIRECT MAIL

vOID CHECKS REPORTED PRIOR FEC CYCLE ' i -

LINE 21B

155UED

BATL CHECE# DESCRIPTION AMOUNT

mar

O5/22197 544G L & EMERIDIAN £5.000.00)

7H10/98 5761 LEE MERICIAN £L131.83)
@Q 208 5768 L&E MERIDIAN 4 588811

TOTAL VOIDED {1 1, 700643

june

QA1EES Ta4d SAVITZ, WOLFGANG |195.00)

10055 RS2 ESTATE OF CHARLES E, HATDON £1,000.00

G2wET 8200 GRIFFITH, JAME2 D (20.00)

TOTAL YOLDED {1,22500)

TOTAL YOIDS 21B [12525.84)







